IN THE EUROPEAN PARLIAMENT

By voting in favour of the Grosch report on a

sustainable on the future for transport, Greens to
put the question of how to achieve a modal shift
towards more sustainable modes of transport

back on the agenda of EU transport politics.
Although fransport accounts for a huge part of CO2
emissions, the conservative maijority of Parliament
voted against Green proposals to reduce emissions
by 30% by 2020 in the entire transport sector.
Green proposals to steer funding towards more
sustainable transport modes were unfortunately
dismissed. Instead, the EU wants to continue to back
environmentally detrimental transport.

Full report

Green MEPs managed to get the Transport
Committee to commission a study on «Economic
Benefits of Sustainable Mobility», to be finalised
before summer 2011.

Greens were instrumental in pushing key elements
in an EP-resolution of 06 May 2010 on electric
mobility, underlining that the entire life-cycle of an
electric vehicle should be considered for describing
its environmental performance and electric mobility
includes electric bikes, trams, railways and electric
cars.

Full report
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Introduction

The implementation of the Green New Deal calls for a new direction
of economic policy aimed at reducing our ecological footprint and
improving quality of life for all. Redefining objectives of economic
policy will bring forward major changes in our economic system
which implies new tools and indicators to steer and evaluate
policies. As we are to put people and the planet first, the
implications for budgetary and monetary policies at national,
European and global levels are huge.

This new macro-economic framework must be based on two
essential foundations in order to change our system from
unstable and unfair to sustainable and socially just. First,
we advocate for much stronger financial regulation, since
deregulated financial markets have proven to be socially
and environmentally blind. Second, a fairer system of
taxation is needed in order to ensure redistribution of
wealth. We need to raise revenues from capital and
natural resources, to shift away the burden on labour
and to allow investments in the transformation of
our economy towards sustainability. For lofs of key
measures (fax heavens, corporate taxes, financial
transaction fax, eurobonds, efc.), there is a
urgent need for harmonisation at EU level.
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< \WHAT WE WANT

The GND calls, amongst other things, for:

- Progressive eco-taxes, Eurobonds, a progressive
bank levy as well as a tax on financial transactions
to finance the transformation of economies and to
limit the tax burden on labour.

- A strong and coordinated fight against tax heavens
and tax evasion.

- The integration of environmental and resources
limits in macro-economics policy making.

- Deeper coordination of fiscal and macroeconomic
policies within the EU, for a sustainable development
model, wellbeing for all, respecting the limits of its
physical environment and in a socially just way.

- A common European tax policy to achieve a just
European economic model
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<= \WHAT WE DID

The working group adopted a policy paper on the
macro-economic and financial framework of the
Green New Deal. This policy paper describes our
analysis of the failures of the current economic system
and our solutions to create a fair and sustainable
one. Amongst other things, it gives an overview of
our proposals for financial regulation and economic
governance at European and global level.

In 2010, we commissioned an Econometric study
modelling the impact of a Green New Deal (OFCE,
commissioned by Pascal Canfin, ongoing).

The study will enable the definition of the financial

and economic conditions necessary if we want to
sustain our economic system within the environmental
constraints (or how to decouple GDP and CO2
emissions|. It will answer questions such as: Which
amount of capital must be raised to lower GDP's

energy intensity sufficiently by 20507 Is a global
increase of GDP by 2% a year until 2050 compatible
with climate objectives and fossil resources projections?

We also commissioned a study on Financing the Green
New Deal (Re-Define OFCE, commissioned by Philippe
Lamberts, ongoing).

This study is seeking to answer a crucial question often
raised: How to finance the GND concretely? It will clarify
how to mobilise public and private financing for the
transformation of our economy, the possible tools and
mechanisms, the difficulties and possibilities.

EUROPEAN ECONOMIC
GOVERNANCE: NEW RULES TO
ENSURE SOLIDARITY AND PREVENT
THE EUROZONE FROM BLOWING UP

The Green New Deal will only work in the EU if the
system is economically stable and socially fair. The
ongoing Eurozone crisis and events in Greece and
Ireland have called for reframing the rules of the
European economic governance. Greens are currently
actively participating in the negofiations for setting

this new framework. Greens advocate solutions that
tackle all macro-economic imbalances, deficits but also
surpluses. Public, but also private debt must be taken
into account. Sustainable finances are essential but
this will not be solved by austerity measures only. We
need to tackle the income side and raise new revenues
to reach a sustainable balance. New factors, such as
social and environmental ones have to be part of the
new economic governance of the EU. As Greens we
want to put forward the principle of solidarity between
European nations, as we have shown during the Greek
crisis.

A Pact for Sustainable Prosperity

Green proposal for a comprehensive emergency
response to the Eurozone Crisis

The details of the principles and measures we are
proposing to reform economic governance in the EU

@< Michalis Tremopoulos


http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Green%20New%20Deal%20Macroeconomic%20and%20financial%20framework.pdf
http://www.ofce.sciences-po.fr/
http://www.ofce.sciences-po.fr/
http://www.re-define.org/
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/A_pact_for_sustainable_prosperity.pdf
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/A_comprehensive_emergency_response_to_the_crisis.pdf
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/A_comprehensive_emergency_response_to_the_crisis.pdf
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Economic_governance_in_the_eu.pdf
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Economic_governance_in_the_eu.pdf
http://www.greens-efa-service.org/medialib/mcinfo/pub/en/scc/2250
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If the crisis exploded so brutality and so quickly,

it is largely because of the lack of cooperation
between national banking supervisors and very
limited powers of the EU. Risks were not detected,
and when the crisis broke out, national supervisors
were often not capable of acting. In cross boarder
cases, cooperation between national supervisors
was very poor. To avoid future financial crises, the
European Parliament voted legislation for a new
European System of Financial Supervisors. Greens
were instrumental in giving the new EU watchdog
direct and binding powers over national regulators
and individual financial firms. The new European
authority can now intervene when national
supervisors are not doing their job or disagree

as to how to deal with a particular cross-boarder
institution. On top of this, Greens are pushing for a
ban on toxic financial products or transactions at EU
level such as naked short selling (when a person or
firm sells financial products to another without even
owning or borrowing them). This paved the way for
consistent EU action against speculation.

CONTROLLING BONUSES

The «bonus culture» in the banking sector is largely
responsible for traders’ excessive risk-taking and
dangerous speculation, which contributed to a large
extent to the current crisis. The European Parliament
voted a report limiting and regulating big bonuses.
Greens were pushing for tougher rules, but the
ones accepted are still the toughest at global level.
A set of measures will deter banks from taking
excessive risks and make sure they first lend money
to the real economy rather save it for perks and
bonuses. These new rules will also require bailed
out banks to repay their loans (coming from tax-
payers) as a priority. Bonuses will be capped, not

e newo EU supervisory agencies
are a 5{9 Step Lowards C',onz‘ro//ilg
rSks at the EU level, but with Zime
more powers and resources will
have o be transterred 2o rmake Sire
2he systen works in the /0173 ren.
Member states cwill have 2o realise
2Als sooner rather han lader?.

guaranteed and awarded on the basis of long-term
performance. «Golden parachutes» will no longer be
awarded in case of failures.

Full report

HEDGE FUNDS

Hedge funds are lightly regulated investment funds,
usually open to a limited (and wealthy) group of
investors. They invest in very diverse activities, with
the sole objective of making big profits quickly, using
many methods but mostly notably short selling

and derivatives (both highly questionable as they
increase speculation). Greens were able fo reinforce
the EP position on hedge funds, but resistance by
Member States like the UK - backed and influenced
by a powerful lobby - meant that the overall
compromise left too many loopholes for speculation
to continue to thrive. Therefore, the Greens voted
against this report.

Full report



http://www.europarl.europa.eu/sides/getDoc.do?type=TA&reference=P7-TA-2010-0274&language=EN&ring=A7-2010-0205
http://www.europarl.europa.eu/sides/getDoc.do?type=TA&reference=P7-TA-2010-0274&language=EN&ring=A7-2010-0205
http://www.europarl.europa.eu/sides/getDoc.do?type=TA&reference=P7-TA-2010-0393&language=EN&ring=A7-2010-0171
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http://www.europarl.europa.eu/sides/getVod.do?mode=unit&language=FR&vodDateId=20100616-10:13:28-872

Introduction

The GND is not a quick-fix solution but is aiming at tackling the roots of the
systemic crises we are facing by proposing a long-term project for fransfor-
ming our society. Changing our model implies rethinking the references,
objectives and indicafors we use. Going beyond the infinite quest for
growth and dropping the obsession with GDP is one angle fo look at.
The key question we face is how can we adapt our behaviours and
lifestyles so as to reduce our carbon footprint on the planet while
simultaneously promoting equity and improving quality of life for all.
The Green New Deal implies moving away from a narrow vision of
economic growth to a broader understanding of prosperity.

More concretely, at EU level, we have been active in pushing
this comprehensive vision by influencing on the content of the
EU2020 strategy.

Europe 2020 is a ten-year strategy proposed by the Euro-
pean Commission aiming fo achieve «smart, sustainable
and inclusive growth» in the EU, with greater coordination
of national and European policy. It follows the Lisbon Stra-
tegy, launched in 2000, which failed in making Europe
the most competitive economy in the world
and achieving full employment.

From a Greens perspective, the main problem with
this supposedly new strategy was that it pro-
posed much of the same thing, with attempts
to green some aspects of it, but essentially the
end objective - more growth yet again - would
only lead Europe deeper into the crisis. The

Greens could not accept a strategy with such

a flawed objective which would determine

policy for the next decade.



http://www.greens-efa.org/cms/default/dokbin/376/376074.why_we_need_a_green_new_deal@en.pdf
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< WHAT WE PROPOSE < WHAT WE DID
- The recognition and promotion of common goods In 2010, the working group adopted a paper explaining
and strong income redistribution. the vision and reasons why we need a Green New Deall.
- Reducing inequalities by a strong redistribution of In March, the Green New Deal working group
wealth and anti-discrimination measures, including organised a public conference - Europe 2020 Agendaq,
gender. a path or barrier to the Green New Deal? The aim

was to analyse the «sustainability» of the Europe 2020
Strategy with key speakers from the green technologies
sector, and public and private investment sector.

- Combining public incentives, private investments and
individual initiatives to enforce the transformation at

all levels.

- New models of exchanging and consuming outside The afternoon saw a debate between Tim Jackson and
the market and enhancing living together at local Bernd Meyer on the key question: Is growth (even if it's
level e.g. LETS, car-sharing schemes, etc. green) sustainable?

- A development model that accepts the existing In April, we organised a multilateral meeting with
physical limits of the Planet and doesn't rely on the all stakeholders (Greens/EFA MEPs, MEPs from other
exploitation of the poor and the Planet. political groups and Spring Alliance partners - Building

alliances for a successful EU 2020 Strategy. An alliance
was formed and we managed to work towards a new
text and influence the agenda.

- A financial system that supports the real economy,
itself geared towards the well-being of people and
the environment.

- A better work-life balance in which men and women
equally share responsibilities in all areas of society.

- A fairer use of space through a re-localisation of a A GREENS/EFA CONFERENCE
number of activities. E“HDPE 2020 AEENDA
- Reclaiming time: against shareholder value, to reach a path or barrier to the

a balance between different aspects of our lives. GHEEN NEW DEAI.?
[ |
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http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Why%20we%20need%20a%20Green%20New%20Deal.pdf
http://www.greens-efa.eu/europe-2020-agenda-a-path-or-barrier-to-the-green-new-deal-1764.html
http://www.greens-efa.eu/europe-2020-agenda-a-path-or-barrier-to-the-green-new-deal-1764.html
http://www.sd-commission.org.uk/presslist.php/21/redefining-prosperity

In June, MEPs and staff held a meeting with
Eurostat (hyperlink below) Director Walter
Radermacher fo discuss alternative indicators to
GDP with the aim of examining the technical and
political feasibility to complement or replace GDP
with social and environmental indicators, including
non-monetary ones.

The working group produced a paper exploring
various alternative indicators for the Green New
Deal.

During a public workshop in September, Canadian
economist Peter Victor explained his theory

that society can manage without growth. He
presented his very original model starting from the
economy as a sub-system of the biosphere, and
therefore giving us keys to bring forward a fair and
sustainable model.

SO

IN THE EUROPEAN PARLIAMENT

On 16 June 2010, the European Parliament largely
adopted a resolution on Europe 2020, with key
Green elements such as an ambitious green jobs
strategy, a new agenda to promote decent work,
key demands related to poverty eradication, as
well as several binding targets to fight climate
change (30% domestic greenhouse gas reduction
target for 2020, a resource-efficiency improvement
target, a 20% reduction target for energy
consumption and an increase in the share of
renewable energies to at least 20% by 202).

Full report

Resolutions on EU2020 and
economic governance
Adopted 16 June 2010

As this was a common resolution,
including the views of the Parliament’s
conservative maijority, it was not

as strong as what we had originally
proposed. The Greens’ text included
our long-term vision for EU,

or what the EU2020 would have
looked like if the Greens

were in maijority.

Green resolution


http://epp.eurostat.ec.europa.eu/portal/page/portal/gdp_and_beyond/introduction
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Alternative_Indicators_Paper.pdf
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Alternative_Indicators_Paper.pdf
http://www.pvictor.com/MWG/About_the_Book.html
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P7-TA-2010-0223+0+DOC+XML+V0//EN&language=EN
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P7-TA-2010-0223+0+DOC+XML+V0//EN&language=EN
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P7-TA-2010-0223+0+DOC+XML+V0//EN&language=EN
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+TA+P7-TA-2010-0223+0+DOC+XML+V0//EN&language=EN
http://www.greens-efa.eu/fileadmin/dam/Documents/Policy_papers/Green_New_Deal/Greens%20Resolution%20EU%202020.pdf

Also available online as fluidbooks on
www.greens-efa.eu
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